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Independent Auditors' Report to the Managemen1 Committee 

vVe ha ~ audited the cll1ne'i.xl st'ltemcnt of assct ' and liabilities of Punjab Pension 
Fund ("th ' r' und '") as at _10 JUll G 20] 3 and the related income statement. statement of 
com prehcl1si v' inco llle , cash now sta temen t and s tatem~nt of' mov ment in 
accumu la ted pension Cund ('" the tinancial statements") together \v ith th llote ' Conn ing 
part thc rcO I ~ lor the ) car then ended and we state that v\C have o btZl incd all the 
in form at ioll and cpl<mulions \\ hi eh. to thc best or our knowledge and hclic L were 
ll c eess~lr: rl)!" the plll 'pnsc ' of' Olll' ~ILldil. 

IL is the respo nsib ility ofthc I:und 's manageme nt to es tablish and maintai n a system or 
inte rnal contro l. ami prepare and pr sent the above sa id statements in conformity with 
the approvcd acco llll lillO . t ~ ll1 dards GnclLhe requirements or Punjah Pens ion Fund Act, 
2007 ('"t he ,\ cl" ) and I) mjab Pens ion Fund Rules. 2007 (" the Ru les" ). Our 
rc 'ponsibi lity is iu cxpres.' an opinion on these statements based on our audit. 

\\r ' conducted lUI' '1l Itli.1 in accordance with the auditing standard s as applicab le In 

Pakistan These sranum'd s require that we plan and perf'orm the audit to obtain 
reasonab le (j ~ S LlranC e 'lbout whdh~r th abuve said statements are freL o j' any material 
mi ss tatement. t\ n dtlu it includes cxam ining, on a test basis. evidence , upporting the 
amounts and di scloslm,:: s in the abovc said statements. An aud it a lso incluc.i s'lssessi ng 
tIle accountin g po iic i 'S anJ .- igniflcant estimates made by management. as we ll as. 
cva luatin t!- the \l \ cra ll [In,:sCl ltat ioll of the abo e sa id statements. We believe that our 
audit prm ick s a reasonable bas is 1.-'0 1' ou r opinion and , after due verificatioll, we report 
that: 

a) � in our or in iol1 . propcr hO(lh o r account ha\ e been kept by the l:und as required by 
the I\ ct dl ld the Rules a:. ,,'ell as other laws, to the extent these. arc applicable: 

b) � III om OP l1110ll 

I) � Li c linane ia l stat ements tog 'ther with the notes fo rm ing part thereof have been 
dnm II up in conformity vv ith the Act and the Rules and are in cgrCC l1lL J1l v\ ilh 
the hoo!', 01' ac co unts anL! arc furtber in accordance with accounting polic ies 
COl1si"lenl l) :lpplicd: 

ii) � the c )~ t. d llci c'. penses deb ited LO the l' und,vere C(1 r the pmposc or l und ' s 
hus ilh':ss ~il1 d dS speL illed in (I e ct and the Rul es a vve Ji as oth r !-t ws, to lhe 
extcnt these arc L11'piicdbl c: and 
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iii) � th l: hu 'in t:s co nducted, inv' 'trnents made and expenditure incurred during the 
ycar \\ cre in acc,lI'(i<mce with the objects of the Fund. 

c) � ill OUl" opi ni ) 11 dnd to th.: bes t of our in formation and according to the expla nations 
gi \'en to us, the I~ 1l(lI1C ia I statements toge ther with the notes fo rm ing part thereof 
con j()jlJ1 \ \ ilh Zlpp rm cd accounting su:mclarcls as applicable in Pakistan and give the 
inforr latiol1. required b) [h Act and the Rules in the manner so required and 
respectively gi\'e a true and fair view o[tll e state of the F und's affa irs as at30 June 
20 13 and or it s net income. its cash Jlows and changes in accumulated pension 
fund I'or t ll ~ year then 'I ded: and 

d) � in our (l pini nl1 . no / dk<l t was deductible at source under the Lakat and Ushr 
Ord in :Jncc. 19XO (X VlIl 0[' J 980) . 

(fH~ r,4?~ (~. ~ ~~ 
Hate: 27'" No, em hcr 2UIJ l(fMG Taseer lIadi & Co. 
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Lahore (Hilal Ali) 



Punjab Pension Fund 
Statement of Assets and Liabilities 
As at 30 June 20 J3 

Note 

Assets 
Operating ft ed assets 4 

Investments 5 
Short term investments 6 
Security Deposits - Central Depository Company 

Accrued interest 7 
Prepayments 

Cash and cash equivalents 8 
Total assets 

Liabilities 
Trustee fee payable 
Brokerage payable 

Accrued expenses 

2013 2012 

Rupees Rupees 

288,150 263, 179 

10,619,061,774 9,703 ,882,047 

1,129,700,000 150,000,000 

100,000 100,000 

583,599,974 434,446,"734 

239,580 239,580 

6,489,706,001 5,326, 100,475 

18,822,695,485 15,6 15,032,0 15 

389,798 

575,759 

337,369 
75,000 

712, 106 

Total liabilities 965,557 1,124,475 

Contingencies and commitments 9 

Net assets 18,821,729,928 15 ,6 13,907,540 

Represented by: 

Accumulated Pension Fund 18,821,729,928 15,613,907,540 

The annexed notes I to 15 form an integral part of these fmancial statements. 

Lahore General Manager Private Member 

2. 7 NOV 2013 �



Punjab Pension Fund 
Income Statement 
For the year ended 30 June 2013 

Note 

Income 
lncome from Tenn Deposit Receipts and Saving account 

lncome from National Savings Accounts 
Income fro m Pakistan Investment Bonds 

Income from Term Finance Certificates 

lncome from Mark t Treasury Bills 

Other income 

Capital gain/(loss) 

2013 

Rupees 

635,521 ,781 

61,000,809 

1,205,574549 

44,118,852 

34,028,925 

2,473 

24,031,978 

2 004,279,367 

Expenditure 

Operating expenses 10 19,421,784 

Trustee Fee and custody charges 4,479,656 
Brokerage expenses 13L,555 

24,032,995 

Net income for the year 1,980,246,372 

The annexed notes 1 to 15 form an integral part of these fmancial statements. 

~. 
Lahore General Manager Private Member 

1 iN~Y 2013 

2012 

Rupees 

656,893,008 

1, 13 5,665 ,223 

78,151,459 

48,355,526 

1,297 
( 1,966) 

1,9 19,064,547 

19,640,015 

3,063,542 
22,6 [6 

22,726, 173 

1,896,338,374 



Punjab Pension Fund 
Statement of Comprehensive Income 
For the year ended 30 June 2013 

Net income for the year 

Items that may be reclassified subsequently to income statement 

2013 2012 

Rupees Rupees 

1,980,246,372 1,896,338,374 

Net unrealized appreciation in fair value of available-for-sale investments 1,236,972,866 36[ ,639,_4931 
Gain real ized on sale of available-for-sale investments (9,396,850) '--___ _ --'. 

1,227,576,016 361,639,49:3 

Total comprehensive income for the year 3,207,822,388 2,257,977,867 

The annexed notes 1 to 15 fonn an integral part of these fi nancial statements. 

Labore General Manager Private Member 

,2 1 .NO 2013 
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Punjab Pension Fund 
Cash Flow Statement 
For the year ended 30 June 2013 

Cash now from operating activities 

et income for the year 

Adjustments for Don cash and other items: 

Discount on Pakistan Investment Bonds �
Discount on Marketable Treasury Bills �
Discount on Term Finance Certificates �
Depreciation �

(Increase)1 decrease in assets: 

Investmen ts 
Short tenn investments 

Security Deposits - Central Depository Company 
Prepayments 
Accrued interest 

Increasel (decrease) In liabilities: 

Trustee fee payable �

Brokerage payable �
Accrued expenses �

2013 �

Rupees �

1,980,2-'6,372 

(30,319,595) 
(34,028,925) 

(2,722,668) 
2-'4,051 

(66,827,137) 

379,467,477 

(979,700,000) 

-
-

(149,153,240) 

(749,385,763) 

52,429 
(75,000) 

(136,347) 

(158,918) 

Cash generated from operating activities 1,163,874,554 

Cash now from investing activities 

201 2 �

Rupees �

1,896,338 ,37-l 

(24,634,88-l) 

(6,592363) 
(J ,636,021) 

187878 
(32,675,390 ) 

632,833 ,246 

( 150,000,000) 
(100,000) 

(11 ,392) 

(30, 150,562) 

452,571 ,292 

337369 
3,975 

(715 (27) 

(373 ,783) 

2,3 15,860,493 

Fixed assets additions (269,022) \ ~I____~(1 59~ 99~)1,4 

Ca h used in Investing activities 

Net increase in cash and cash equivalents during the year 
Cash and cash equivalents at the beginning of the year 
Cash and cash equivalents at the end of tbe year 

The annexed notes I to 15 form an integral part of these financial statements. 

(269,022) 

1,163,605,532 

5,326,100,475 
6,489,706,007 

~. 
Lahore General Manager Private 1\1cmbcr 

.2. i NO 2013 

(159,499) 

2,315,700,994 

3,0 I0,399,481 
5,326,100,475 



Punjab Pension Fund 
Statement of Movement in Accumulated Pension Fund 
For the year ended 30 June 2013 

Balance at the beginning of the year 

TotaJ comprehensive income for the year 
Net income for the year 

Net changes in fair value of available -for-sale investments 

Balance at the eod of the year 18,821,729,928 

The annexed notes 1 to 15 fonn an integral part of these frnancial statements. 

aborc General Manager Private Member 

li 7 NOV 2013 

2013 

Rupees 

15,613,907,540 

1,980,246,372 �

1,227,576,016 �

3,207,822,388 �

2012 

Rupees 

13,35 5,929,673 �

1,896,338,374 

36 1,639,493 

2,257,977 867 �

15,61 3,907.540 �



Punjab Pension Fund 
Notes to the Financial Statements 
For th e y ear ended 30 June 2013 

Status and nature of the business 

The Punjab Pens ion Fund ("the Fund") has been established under the Punjab Pens ion Fund Act 2007 ("the 
Act") to generate revenue for the discharge of pension liab ilities of the Government of Punjab. The Fund is a 
body corporate with perpetual succession. The Fund shall perfonn such functions and exerc ise such powers as 
are vested in it under the Act and the Punjab Pension Fund Rules 2007 ("the RuJes"). The management and 
administration of tbe Fund vests in the Management Committee notified under section 5 of the Act. 

On 27 September 2011, the Fund signed a Trust Deed with Central Depository Company of Pakistan Limited 
whereby the Fund, through the Management Committee and the Trustee, have formed the Punjab Pension Fund 
Trust (the Trust) for the benefit of the Reserve Pension Fund created under Section 3 of the Act. The Fund shall 
manage, operate and administer the Tru t and the Trustee will act as the custodian of the assets of the Fund. The 
Trust shall be of a perpetual nature and shall continue until the Trust is dissol ved upon receipt of directions from 
the Government of Punjab. 

The Fund is responsible for investing the funds in profitable avenues to generate revenue. Current ly, the Fund 
has invested in a diversified portfolio of government securit ies, debt securities, national savings account and 
bank deposits. 

These financial statements represent the consolidated position of the Fund. Financial Statements of the Trust are 
drawn separately . 

Expenses incurred on operations of the Fund, including expenses relating to functioning of the Manaaement 
Committee, are paid out of the trust property in the form of annual! upplementary budgets approved by tbe 
Management Committee. 

2 Statement of compliance and significant disclosures 

2.1 Statement of compliance 

These financial statements have been prepared in accordance with the requirements of the Punjab 
Pension Fund Act 2007, Punjab Pension Fund Rules 2007 and the approved International Financial 
Reporting Standards (IFRSs) as applicable in Pakistan. Approved accounting standards comprise of 
such lFRSs as notified under the provisions of the Companies Ordinance, 1984. Wherever, the 
requirements of the Punjab Pension Fund Act, 2007 and Punjab Pension Fund Rules, 2007 differ with 
the requirements of these standards, the requirements of PWljab Pension Fund Act, 2007 and Punjab 
Pension Fund Rules, 2007 shall prevail. 

2.2 Significant estimates 

The preparation of fmancial statements in conformity with approved accounting standards requires 
management to make judgments, estimates and assumptions that affect the application of po licies and 
reported amounts of assets and liabilities and income and expenses. The estimates and associated 
assumptions and j udgments are based on historical experience and various other factors that are believed 
to be reasonable under the circumstances, the resuJt of which form the basis of making the judgments 
about carrying values of assets and liabilities that are not readily apparent from other sources. Actual 
results may differ from these estimates. 



The estimates and underlying assumptions are reviewed on an ongoing basis. Revision to accounting 
estimates are recognized in the year in wh ich the estimate is revised if the revision affects only that year, 
or in the year of revision and future years if the revision affects both current and future years. The areas 
where various assumptions and est imates are significant to Fund's fi nancial statements or where 
judgments were exercised in application of accounting policies are as follows : 

a) Useful life of dep reciable assets 3.3 

b) Investments 3.4 

c) Accrued li abi lities 3.8 

3 Summary of significant accounting policies 

3.1 � Basis of preparation 

The financial statements have been prepared under the historical cost convention, except for certain 
investments which are c31Tied at fair value and amortized cost. 

3.2 � Standards, interpretations and amendments to published approved accounting standards that a re 
not yet effective 

The following standards, amendments and interpretations of approved accounting standards wi!l be 
ffective for accounting periods beginning on or after 0 I Ju ly 201 3. However, these are not r levant to 

the Fund except in few cases these may require additional disclosures . 

Amendments to lAS 19 - Employee Benefits. �

Amendments lAS 27 - Separate Financial Statements (2011 ) - Disclosures. �

Amendments to IAS 28 - Investments in Associates and Joint Ventures (2011). �

Amendments to lAS 32 - Offsetting Financial Assets and Financial Liabilities. �

Amendments to IFRS 7 - Offsetting Financial Assets and Financial Liabilities. �

Annual Improvements 2009-20 II . �

o lAS 1 Presentation of Financial Statements 

o L4S 16 Property, Plant and Equipment 

o iAS 32 Financialinstruments. Presentation 

o lAS 341ncerim Financial Reporting 

Amendments to IFRlC 20 - Stripping cost in the production phase of a surface min ing. 

Amendments to IFRIC 21 - Levies ' an Interpretation on the accounting for levies imposed by 
governments' 

Amendments to lAS 39 Financ ial Instruments - Recognition and Measurement- Novation of derivatives 
and continuation of Hedge accounting 

Amendments to lAS 36 " Impairment of Assets" - Recoverable amount disclosures for Non-Financial 
Assets. 

3.3 � Fixed assets and depreciation 

These are stated as cost less accumulated depreciation. Depreciation is charged to income by applying 
the straight line method so as to write off the operating fixed assets over their expected useful life at the 
rates given in note 4. Depreciation is charged from the month of acquisiti n while no depreciat ion is 
charged in the month of disposal or deletion of asset. Normal repairs and maintenance are charged to 
income statement as and when incurred. 



I �
I Profit and loss on disposal of fixed assets represented by difference berween the sale proceeds and the 

carrying amoLillt of the assets is included in income statement. 

3.4 Investments 

I The Fund classifies its investments as held to maturity, available-for-sale and at fair value through profit 
or loss. 

3.4.1 Initial measurement 

All investments are initially recognized at cost being the fair value of the consideration given including 
acquisition cost, except in case of financial assets at fair value through profit or loss, in which case the 

transaction costs are taken directly to the income statement in the period in which they arise. 

3.4.2 Subsequent measurement 

Financial assets at fair value through profit Or loss 

These include investments which are acquired principally for the purpose of generating profit from short 
term fluctuations in prices are classified as financial assets at fair value through profit or loss. These are 

stated at fair values with any resulting surplus/(deficit) recognized in the income statement. 

Held to maturity 

The investments with fixed maturity or determinable payments where management has both intent and 
ability to hold to maturity are classitied as held to maturity. These are stated at amortized cost using the 
effective interest rate method less impairment, if any. The amortization for the period is taken to the 
income statement. 

A vailable-for-sale 

Investments which can not be classified as loans and receivables, held to maturity or at fair value 
through profit or loss are classified as available-for-sale. 

Investments intended to be held for an Lillidentified period of time, which may be sold in response to 
need for liquidity or changes to interest rates or equity prices are classified as available-for-sale. 

Available-for-sale investments are measured at subsequent reporting dates at fair value. However 
investments for which fair value cannot be determined are valued at cost. Surplus/( deficit) on re­

measurement is kept in accwnulated pension fund, Lilltil the security is disposed off or is determined to 
be impaired, at which time, the cumulative surplus/( deficit) is included in the income statement. 

Fair value of fi nancial assets is determined as follows: 

a) Government securities 

Fair value of government seCUrItIes IS determined on the basis of rates announced by the 
Financial Market Association. 



b) � National saving schemes 

fair value of national saving schemes is determined on the basis of redemption value for each 
scheme. 

c) � Dcbt secu rities 

Fair value of debt securities, other than government securities, is determined on the basis of 
prices announced by the f\/utual Funds Association of Pakistan (ivruFAP) in accordance with the 
Securities and Exchange Commission of Pakistan (SECP) Circular No. I of 2009 dated 6 January 
2009. 

d) � Listed sha res 

Fair value of listed shares is determined on the basis of closing quoted market prices availab Ie at 
the Karachi stock exchange. 

e) � Mutual Fund 

Fair value of mutual fund's units is determined with reference to the net asset value declared by 
the respective fund. 

3.5 � Revenue recognition 

a) � Gains / losses arising on sale of investments are included in the income statement on the date at 
which the transaction takes place. 

b) � Dividend income is recognized when the Fund's right to receive dividend is established. Dividend 
received on marketable securities acquired after the announcement of dividend till the beok 
closure date is accounted for as reduction in the cost of investment. 

c) � Income on government securities, national saving schemes, bonds and term fmance certificates is 
recognized on an accrual basis using the effective interest rate method. 

d) � mcome on bank deposits is recognized on accrual basis. 

3.6 � Financial instruments 

( i) Financial asse(s and fmancial liabilities are recognized when the Fund becomes a party to the 
contractual provisions of the instrument. 

(ii) � Financial assets are de-recognized when the fund loses control of the contractual rights that 
comprise the financ ial asset. 

( iii) � Financial liabilities are de-recognized when they are extinguished, i.e. when the obi igation 
specified III the contract is discharged, cancelled or expired. 

(iv) � Any gai.n or loss on de-recognition of the fmancial assets and fmandal liabilities is taken to the 
income statement in the year in which it arises. 

(v) � Financial liabilities, other than those at fair value through profit or loss, are measured at 
amortized cost using the effective yield method. 

(vi) � The particular measurement methods adopted are disclosed in the individual policy statements 
associated with each item. 

3.7 � orr setting of financial assets and financial liabilities 

Financial assets and financial liabilities are offset and the net amount is reported in the statement of 
assets and liabilities if the Fund has a legal enforceable right to set off the recognized amounts and 
intends either to settle on net basis or to realize the assets and settle the liabilit ies simultaneously. 



3.8 Provisions 

A provision is recognized in the statement of assets and liabilities when th" Fund has legal or 
constructive obligation as a result of past event, it is probable that an outflow of resources embodying 
economic benefi ts will be required to settle the obligation and the re liable est imate can be made of the 
amount of the obligation. The provisions are reviewed at each report ing dale and are adjusted to reflect 
the current best estimates. 

3.9 Impairment 

The carrying amounts of the assets are reviewed at each reporting date to identify the circumstances 
indicating the occurrence of impairment loss or reversal of previous impairment losses. If any such 
indication exists, the recoverable amount of such asset is estimated and impairment loss is recognized in 
the income statement. Where an impairment loss subsequently reverses, the carrying amount of such 
asset is increased to the revised recoverable amount. A reversa l of the impairment loss is recognized in 
income statement. 

3.10 Foreign currency translation 

Transactions denominated in foreign currencies are translated to Pak Rupee at the foreign exchange rate 
ru ling at the date of transaction. Assets and liabilities in foreign currency are translated at the rates of 
exchange prevailing on the reporting date. All exch.ange gains/losses are taken to the income statement. 

3.1 L Spread transactions (Ready-Future Transactions) 

The Fund enters into transactions involving purchase of an equity security in the ready market and 
simultaneous sale of the same security in the future market. The security purchased in ready market is 
classified as "Investment at fair value through profit or loss" and carried in the statement of assets and 
liabilities at fair value till their eventual disposal, with the resulting gain I loss taken to the income 
statement. The forward sale of the security in the future market is treated as a separate derivative 
transaction and is carried at fair value with the resulting gain I loss taken to the income statement in 
accordance with the requirements of International Accounting Standard 39: 'Financial Instruments: 
Recognition and Measurement' . 

3.12 Regular way contracts 

Regular purchases and sales of financial assets are recognized on the trade date - the date on which the 
Fund commits to purchase or setl an asset. 

3.13 Transactions with related parties 

The Fund enters into transaction with related parties on an arm's length basis. Prices for transactions 
with related parties are determined using admissible valuation methods . 

3.14 Cash and cash equivalents 

Cash and cash equi valents are carried in the statement of assets and liabilities at cost. Cash and cash 
equivalents include balances with banks and deposit in national savings account. 

3.15 Taxation 

The income of the Fund is exempt from ta.x under Section 57(1 )(xii) of Pan I of the Second Schedule to 
the income Tax. Ordinance 200 I, therefore no provision for taxation has been mad in these financial 
statements. 

. .. �



4 Oper1Jling fixed assets - tangible 

30 June 2013 

C 0 s T OEPRECIATION 
Writfen Down 

Particulars As a l 
OJ .Iuly 2011 

Additions 
Asnl 

30 June 2013 
Rale 

tVa 
As 81 

01 July 2012 
Charge for Ihe 

yel'lr 

As ul 

30 June 20 13 
Value as al 

30 June 2013 

furn iture and tittiJlgS 
Office equ ipment 
Motor vehi cles 

(­-----­-------------------------------------------------­

42 ,900 13,850 sn,750 20 
530,693 255 , 172 785 ,865 33.33 
193 ,558 193 ,558 20 

Rupees--­----------------------­----------------------------­---------------) 

17 ,241 10,596 27,837 
388, (,36 194,7-13 583,379 

98,095 38 ,712 136 ,807 

28 ,9 n 
202 ,486 

56,7SI 

767. 151 269,022 1,036,173 503,972 244,051 748 ,023 21l8, ISO 

30Julle2012 

L Par1ic ulars 

fumiurre and fi llings 
Offi ce equipment 
Motor vehic les 

J' 

5 InveSlments· Available (or sale 

Pak istan Inves tme nt Bonds 

Market Trea~u ry Bills 

Tenn Pinance CeTl ifi eates 

f'ai r value adjustment 

C O S T DE P REC I AT ION . D
Wnnen own 

AS~'t td' . As at R 0 1 As at Chan!.c for the II As at I Value as at A( III011S . ate 1 0 - ,
Ol July2011 30 June 2012 01 July20 11 year 30 June 2012 -,0 Jl1ne 201 2 

L--____----' L--____----' '---- '-------_ 

( ---- ------ ------ ------- -- ------ -- --- -- ------ ---- --- ------ -- -- ---- ---R 1I pees---------- -- -- -- --- ----- --­

42 ,900 
37 1, 194 
193,558 

607,652 

159,499 

J 59,499 

42,')00 
5:"10,093 
193,558 

767, 151 

20 
33.33 

20 

8,661 
24 8,050 

59,383 

31 6,094_ 

8,58 0 
140,586 
38,7 J2 

187,87 8 

Nme 

5./ 

5.2 

5.3 

Carrying value 
2013 2012 

Rupees Rupees 

9,1-N,682,716 9,066,775,622 

138,920,]1)4 

237,711,635 489,094,6.')4 

9,382,394,351 '1, 694,790,640 

1,236,667,423 9,09 J ,407 
10,619,061,77-l 9,70l ,8 82,()!17 

17,24 1 
388,636 

98,095 

25 ,659 
142,057 
95,463 

503,972 263, 179 

2013 
Rupees 

Fai r val ue 
2012 

Rupees 

10,375,795,716 9,052,357,959 

138 870,3 '10 

243.266,058 51 2,653,7 '18 

10.619,061,774 9,70) ,881,047 

\a~~1v"\ 



~. ! Pakistan Investment Bonds 

C 
Facevftlu~ Ba lance b a l 30 June 20 U 

Fa ir v3 1ue as Fa ir value as 

Issue dale Tellor· Yean AS.I Purchase during Sales ! Matured As al Carrying Fa ir AppreciDt ion ! pertentnge of net percentage of 
I July 2011 Ibe Yellr during the year 30 June 20 13 ,'alue value (diminution) assets to!a l lllvesllll~n!S 

(--------. ----------------------------------------------------Rupees--------------- --------------------------------------------------------) 

30-Allg·OS IO- Years 500,000,000 500.000,000 487.6 18,394 536,970,) 66 49,3 51,772 2.85 5.06 

3·Sep-0? 10 - Years 3,050,000,000 3,050,000,000 2,991.919.605 3,1 81,672,497 289,752 ,892 17.44 30.90 
22-Jul-IO 10 - Yeals 2,300,000,000 2,300,000,000 2,090,083,751 2,469,324,396 379,240,645 1312 2325 
18-Aug-11 10 - Years SOO,OOO,OOO 500,000,000 468. 111 ,993 53 3,639,4 27 65,.')07,434 2.84 .i03 
19-.Iul-12 10- Years 25000,000 25,000,000 13,284,000 26,494,934 3,210,934 0.1 4 0.25 
31·0.1·06 15 - Years 68,000,000 fi8 ,non,Ooo 57,77I ,qI5 65, 103, 162 7,331,747 0.35 061 
36-Aug-08 15 - Years 1,400, OOO,rJOO 1,400,000,000 1,343,032.875 1,529,554 ,395 186,521,520 S.13 14 ,j() 

I8-Aug-11 15 - Years 25,000,000 2S,00a,noo 23,479,141 26,955 ,4 49 3,476,308 0.14 0.25 
IS-Au g-II 20 - Years 25,000,000 25,000,000 24,3 99,423 27,398,446 2,999,023 0. 15 0.26 
26-Jan~ 20 - Years 5,000,000 5,00n,Ooo 4,176,129 4.688,3 14 512,1 85 0.02 0.04 
31-0cl-06 20 - Years 25,000,000 25,000,000 21 ,151,574 23,530,676 2,379,102 0.13 0::>2 
36-Aug-OS ::!O - Years 900,000,000 90n,OOO ,000 866,105,879 990, 130,108 124,024 ,229 5.26 9.32 
30-A ug-OS 30 - Years 750,000,00 0 750,000,000 743 ,52 8,5 37 860,333 ,746 11 6,805,209 4.57 8.10 

9,523,000,000 50,000,000 9,573,000,000 9,144,682.716 10,375,795,716 I,UI,IIJ,OOO 

5..2 Markd T reasu ry nills 

hSlle date Tenor - Mon ths 

Face vah.. , Bllia nce. as at 30 ,J uue 2013 
Fnirvalue 3S 

percentage of net 
asseg 

Fair valuc .s 
percenlage uf 

total invesfm.,nls 
As ,II 

I Ju ly 2012 
Pu rchase during 

Ihe yea r 
ISales ! Malured 

during Ihe yea r 
Asa! 

30 Ju ne 20 13 
Carrying 

vallie 
Fair 

, 'ul ue 
Apprecia tion ! 
(diminution) 

2S-.lwl-12 
28-Jun-12 

2S-Jun-12 

12-Jul-12 

9-Aug-12 
2-Nov-12 

7-Mar-13 
21-Mar-13 

21-Mar-l3 
4-Apr-J3 
4-Apr-J3 
26-Jan-12 

9-ll eb-12 

9-Aug-12 

4·0cl-12 
4-Apr- J3 

6-0cl-12 

03 Months 
03 Month s 
03 Months 
03 Months 
03 Mont hs 
03 Months 
03 Months 
03 Months 
03 Months 
03 Months 
03 Months 
06 Months 
06 Months 

06 Months 
06 Mo nths 
06 Mon.ths 
12Months 

(---------------------------------------------------------Rllrees-----­
780,000,000 780,000,000 

1,000,000,000 1,000,000,000 
~ 5 0 , OOO,OOO 250,000,000 
250,000,000 250,000,000 
200,000,000 200,000,000 
300,000,000 300,000,000 
500,000,000 500,000,000 
600,000,000 600,000,000 
'100,000,000 400,OOO,0()O 
250,000,000 250,000,000 
200,000,000 200,000,000 

140,000,000 14 0,000,000 
800,000,000 800 ,000,000 
850,000,000 85 0,000,000 
100,000,000 100,000,000 
250,000,000 250,000,000 

l ,noo,ooo,OOO 1,000,000,000 

----------------------------------------------------------------------) 

__1~O,OOO,OOO 7, 730,~O,OOO 7.870,000,000 

\d\->\\.t~ \' 



5,J Term Finance Certificates 

Name of iSliuer Issue date 

Number of ('ertifiC8te~ Balance os al30 JUlie 2013 
Fnirvllluell.~ 

Ilcrcentage of net 
fair value as 
percentage orAs ot Purchast during ISales I Malur-ed As at Carrying Fai r Appreciation I 

I July 2012 the year during d.e year 30 June 2013 value value (diminution) asselS totallnveslmenls 

(- ---_. ---------------Rupees---------------------------------------------------------------------) 

United Bank Limilefl 14-Feb-OR 5,000 5,000 23,709 ,538 25,183,058 1,473,520 0.13 0.24 

Encro Perpeluall IS-Mar-08 40,000 40,000 183,256, 185 187,500,000 4,243,8 15 1.00 1.77 

Engro Perpetual n IS-Mar-OS 6,800 6,800 30,745,912 30,583 ,000 (162,912) 0.16 0.2() 

Bank AlhJlbib Limited m J5-Ju o-09 20,000 20,000 

Bank Alhabib Limiled rv 30-Jun-11 30,000 30,000 

101,800 50,000 51,800 237,711,635 2.13,266,058 5,554,423 

Grand Total 9~~~!)4,J~1 1O,619,061,7H 1,23Ji,~7,423 

1<J~~"" 



2013 2012 
Note Rupees Rupees 

6 Short term investmen ts 

Tern1 deposit rec ipts 150,000,00U 

Nati onal Sav ing Account 6! 1,129,700,000 
1,129,700,000 150,000.000 

6.1 � This carries interest at the rates ranging from 9.70% to 9.90% per annum. 

7 � Accrued interest 

Accrued interest on: 

Term Deposit Receipts 128,509,589 9,94 1,636 
National Savings Account 31,300,809 
Pakistan ln estment Bonds 415,107,189 412,775,024 
Term Finance C rtificates 8,682,387 1l ,730 ,07~ 

583,599974 434,446,734 

8 Cash and cash equivalents 

Cash in hand � 24,000 24,000 

Cash at bank 

Saving account 8.! 19,669,·U4 136,32-4,6-4 
Current ace unt 12,593 12,879 
Term deposit receipts 8.2 5,800,000,000 5,189,738,952 

5,819,706,007 5,326,10 ,475 
Deposit in rational Savings Account 8.3 670,000,000 

6.489.706.007 5,326,100.475 

8.1 � This carries interest@ of 9% (2012: II %) per annum. 

8.2 � Tenn Deposit Receipts placed with commercial banks at rates ranging from 9.60% to 9.70% (2012: 12.20% to 
14.00%) per annum. 

8.3 � Deposit in National Savings Account carries interest at the rate ranging from 9.70% to 9.90% per annum. 

9 � Contingencies and commitments 

There were no contingencies and commitments as at 30 June 2013. 

10 Operating expenses 

Salaries and wages 14,871,277 15,369,837 

Rent 1,437,480 1,350.360 
Utilities 300,3U 304,952 

Repair and maintenance 449248 295 694 
Vehicle running expenses 659,685 451 ,745 

Traveling, lodgi ng and boarding 23,8lt 93. 154 
Fee and subscri ption 46,000 36,000 

Printing and stationery 198,372 235.266 
Courier and postage 9,139 6,882 
Legal and Professional 225,000 
Office and other expenses 460062 359,884 
Depreciation 244,051 187,878 
Auditors remuneration 582,500 635,000 
Advertisement 13,454 6,680 

Training and Development 14,400 
Bank charges 13,476 17,556 
Miscell aneous 98,5)7 64, 127 

19,421,784 [9,640,0 15 
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11 Financial instruments 

The Fund has exposure to the following ri sks from its use of fin anci al instrum nts : 

C redit risk 

Liquidity risk 

Market risk 

The Management Committee has overall responsib il ity for the estab li shment and oversight of Fund's risk management 

framework. The lanagement Committee is also responsible for developing and moni toring the Fund's ri sk management 

poli cies. 

T his note presents information about the Fu nd' s exposure to each of the above risks. the Fund's objectives, pol icies and 
processes for measuring and managi ng risk. 

The Fund's risk management policies are established to identify and analyze the risks faced by the Fund to set 
app ropriate risk limits and controls, and to monitor risks and adherence to limits. R isk management policies and systems 

are reviewed regularly to react to changes in market conditions and the Fund's activities . 

11.1 Credit risk 

Credit risk is the risk that a counter party to a fi nancial instrument will fail to discharge an obligation or 
commitment that it has entered into with the Trust resu lting in a fin ancia l loss to the Trus t. At the. ear end it 
arises principally from debt securities held, term deposits, bank balances and profit! markup recoverable etc . 

Out of the total financ ial assets of Rs 18,823 million (20 12: Rs 15,6 14 million) financial assets which are 
subject to credit risk amount to Rs 6,200 million (201 2: Rs 6,0 10 million). 

The carrying amount of financ ial assets represents the maximum credit exposure before any credi t 

ennancements . The maxi mum exposure to credit risk at the reporting date is: 

2013 20 12 

Statemeot Statement 

of assets and of assets and 

liabilities liabilities 

Rupees Rupees 

Bank balances 19,669,414 136,3 37,523 

Investments 243,266,058 51 2,653,748 

Short term investments 150,000,000 

Term Deposi t Receipts 5,800,000,000 5, 189 ,73 8~952 

Mark-up receivable J37,191 ,976 2167 1,7 10 

6,200,127,448 6,01 0,401 ,93 3 

Differences in the balances as per the stat ment of assets and li abili ti es and maximum exposu re in in vestments 

is due to the fact that investments of Rs 12,623 million (2012: Rs 9,604 mill ion) relates to investments in 
Government Securities wh ich are not considered to carry credit risk. 

Concentration o(credit risk 

Concentration of credit risk exists wh n changes in economic or industry factors affec t groups of counterparties 

whose aggregate credit exposure is significant in relation to the Trust's total credit exposure . Around 67 .06% 

(2012: 61.50 %) of the T rust's fi nancial assets are in Government s curities which are not exposed to the credit 
risk, while the remai ning port fo lio o f fi nancial assets is broad ly d iversified and transactions are entered inb 
with div rse credi t-worthy cOLlnterpartics thereby mitigating any sign i fi ean! concentrations of cred it risk. 



Details of Fund's concentration of credit risk of financial instruments by industry distribution are as foIlO'>\s: 

2013 20 12 
Rupees Percentage Rupees Percentage 

Commercial banks 5,948,] 79,003 95.94% 5,486 ,018 .1 11 91.28°,'0 
Miscel laneous 251,948,445 4.06'% 524.383 ,822 8.72 'v" 

6,200,12 7 ,448 100% 6,010,401,933 000 ;, 

The credit qual ity of cash and bank balances and investments in tenn fin ance certificates that are neither past 

due nor impai red can be assessed by reference to external credit ratings or to hisrorical infonnation about 
coun terparty default rate: 

Rating 2013 

Short Term Long Term Agency 

Bank of Punjab A l+ AA­ PACRA 

Bank Alfa lah Limited A) + AA PACRA 

Bank AI-Habib Limited AI+ AA+ PACRA 

Nation 1Bank of Pakistan A-I + AAA lCR- IS 

United Bank Limited-TFC A-I+ AA ..­ JCR-VIS 

Engro Fertil izer Limited-TFC A MUFAP 

Rating 2012 

Sb rt Tenn Long Tenn Agem:y 

Bank of Punjab A I+ AA- PACRA 

Bank Alfa lah Limi ted AI+ AA PACRA 

Bank A I-Habib Limited AA+ AT PACRA 

United Bank Limited-TFC A-L+ AA+ JCR-V1S 

Engro Ferti lizer Li mited-TFC AA- rvrUFAP 

Due to the Company's long standing business relationships with these counterparties and after giving due 

cons ideration to their strong financial standing, management does not expect non perfonnance by these counter 
parties on their obligations to the Company, Accordingly the credit risk is min imal. 

Settlement risk 

The Fund's activities may give rise to risk at the time of settlement of transactions. Settlement risk is the risk of 
loss due to the failure of an enti ty to honour its obligations to deliver cash securiti es or other assets as 

contractually agreed on sale, 

For the vast majority of transactions the f und mitigates th is risk by conducting settlements th rough a broker 0 

bank to ensure that a traue is settled only when both part ies have fulfill ed their contractual settlement 

obi igations. 

. .. �



11.2 liquidity risk 

Liquidity risk is the risk that the Fund will not be able to meet its financial obligations as they fall due. The Fund's approach to 
managing liquidity is to ensurc, as far as possible, that it will always have suftlcicnt liquidi ty to meet its liabi lities when due, under 
both normal and stressed conditions. For this purpose the Fund has effective cash m nagement and plann ing policy to ensure 
availability of funds and to tak.: appropriate measures for new requir~ments . 

The following are the contractual maturities of financial liabilities: 

Carrying 
amount 

Six months or 
less 

2013 
Six 10 twelve 

months 
One toTwo 

years 
Two to five yellrs 

Rupees 
Trustee fee payable 389,798 389,798 

Brokerage payable 
389.798 389,798 

2012 

Carrying 
amount 

Six mon this or less 
Six o !'.· elvc 

months 
One to Two yeaTS Two to tive years 

--------------------·---------­ ----------------­Rupees-----­ -----------------­ ------­
Trustee fee payable 337,369 337,369 

Brokerage payable 75,000 75,000 
412,369 412.369 

11.3 Market risk 

Market ri sk is the risk that changes in market prices, such as interest rates , equity prices and fo reign exchange rates will effec t the 
Fund's income or the value of its hol din gs of financial instruments. The objective of market risk management is to manage and 
control market ris k exposures within acceptable parameters, while optimizing the return on risk. 

Managemellt o(market risks 

The Fund manages market risk by monitoring exposure on marke table securities by fo llowing the internal risk management 
policies and in estment guidelines app roved by the Management Corrunittee and regulations laid down by the Punjab Pensio n 
Fund Act 2007 and Punjab Pens ion Fund Rules 2007. The maximum risk resulting from financi al instruments equals their fair 
values . 

The Fund is exposed to ioterest rate risk only. 

11.3.1 Interest rate risk 

11.3. t.l In terest rate risk is the risk that the fair value or fu.rur cash flows of a financial instrument will fluctuate because of changes in 
market interest rates. Currently the Funds interes t rate exposure arises on investment in Government securities, term fi nance 
certificates, deposit in national savings ac count term deposit receipts with banks and balance with bank on saving ac count 
Currently all of the Fund's investment carry fixed interest rates except for in vestments in some of the Teml Finance Certificales . In 
addition the Fund may change the mix of its portfolio to enhance th~ earning potential of the Fund subj ect to the above def1l1ed 
guidelines . Other risk management procedures are the same as those mentioned in the credit risk management. 

11,3.1.2 At 30 June, details of the interest rate profile orttu: Fund's interest bearing financial assets were as follows: 

inancial assets 

Fixed rate instruments 

2013 2012 
Effective rate 

(in Pertentage) 

2013 201 2 

Fair value 

-----­ Rupees ----­

Market Treasu ry Bills 
Pakistan Investment Bonds 
Term Finance Certificates 
Term Deposit Receipts 
National Savings Account 
Bank balances 
Short term investments 

12,8~ 10 14.57 

9,60109,70 

9_70 to 9.90 
9.00 

11.97 
12.84 to 14.57 

15. 03 to 15 .73 
12.20 to 14.00 

11.00 

12.43 

10,375.795.716 

5,800,000.000 
1.799.700.000 

19,669.41.& 

17.995.165.130 

138,870.340 

9,052,3 57,959 
263,7 15,394 

5,189,73 8,952 

136,324,644 

150,000,000 

14,93 1,007,289 

Variable rate instruments 

Tmn Finance Cert ificates 
6 month KlBOR 
+ 0,85 to 6 month 

KlBOR + 1.7 

6 month 
KIBOR.,. 0.85 

to 6 month 
KIBOR.,.. 17 

243,166,058 248,93 8,354 



Fair vallie sensitivirv analysis (or fixed rate instruments 

The Fund does not account for any fixed rate financial assets and liab ilit ies at fair value through profit 
or loss. Therefore a change in interest rates at the reporting date would not affect income statement. 

Cash Oow sensitivitl' allall'St r variable rate il/struments 

Profit and loss 100 bps �

Increase Decrease �
Rupees Rupees �

As at 30 June 2013 

Cash flow sensitivity-V mabIe rate financial asset 2,432,661 (2,432,661 ) 

As at 30 June 2012 

Cash flow sensitivity-Variable rate fmancial asset 2,489.384 (2 ,489,3 84) 

None of the fmancialliabilities carry any interest rate. 

The sensitivity analysis prepared is not necessarily indicative of the effects on profi t! (loss) for the year 

and assets / liabi lities o f the Fund. 

12 Related party transactions 

The related parties comprise local associated companies, related group companies, Management Committee 

members of the Fund, Company where Management Committee members also hold directorship, and key 
management employees. The Fund in the normal course of bus iness carries out transactions with related parties. 

Amounts due from related parties are shown under accrued interest and cash and cash equivalents. Details f 
transactions with related parties are as follows : 

2013 20 12 

Rupees Rupees 

Transactions with The Bank of Punjab 

Ln vestments in Term Deposit Receipts 6,600,000,000 2,800,000,000 

Maturities in Term Depos it Receipts 5,600,000,000 2,500,000,000 

Accrued interest on Teml Deposit Receipts 87,583,562 1,055 ,738 

Cash at bank 19,669,399 118,927,30 I 

income from Term Deposit Receipts 349,778,763 382,222,284 

Transactions with Central Depository Company of Pakistan �
Limited (CDC) - Trustee �

Trustee fee expense 4,473,596 3.04 1,519 
Custody fee - CDS Charges 6,060 22 ,023 

Security Deposits - Central Depository Company 100,000 

Transactions with members of Management Committee: 

Salary paid to General Manager 7,800,000 7,800,000 

Bonus paid to General Manager 575 ,000 



13 Number of Employees 

The following are the number of person employed as on the year end and average number of employees durin, 
the ear; 

2013 2012 �

Employees as on the year end 12 13 �
A verage number of emp loyees during the year 13 13 �

14 Date ofauthorization for issue 

i 7 NOV 2013 �
The financial statements were authorized for issue on ._ . _______ by the Management Committee of 
the Fund. 

15 General 

Figures have been rounded off to the nearest rupee. 

L abo re General Manager 

Ii 7 NOV 2013 �


